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APPENDIX A

Final 2026 Tax Package – HB 7031E
Due to the stalemate on the state budget, the Legislature did not finish the new tax package during the regular session either. The House and Senate each had their own tax relief bill, relatively modest ones when compared to recent years. The Senate proposed only $80 million in relief, the House package came in at a little over $300 million. They shared a few provisions and were also similar in that most of the tax relief was non-recurring and most of revenue impact was on local government. Both bills also had several property tax and tax administration provisions.  The bills were placed in conference, to be finalized in a special session along with the budget.
The result was a $290 million tax package, which retained most of the characteristics mentioned above. Much of the tax savings are non-recurring, including four that will last two or three years. Only $106.7 million is recurring, and most of that is local ($77.0 million). (See Total Tax Savings table below).
The largest tax cut is a property tax assessment cap (3 percent, like Save Our Homes) for mobile homes in long-term parks, which will save $65.2 million annually.  The two largest state tax cuts are a sales tax exemption for home hardening products ($45.2 million state and $12.8 million local) and a four-month sales tax holiday for hunting, fishing, and camping supplies ($31.2 million state and $8.8 local). Other cuts include a sales tax exemption for tickets to certain tennis tournaments (Miami Open) and reduction in the tax on slot machines and cardrooms. 
There are also some good tax administration provisions, the best of which is a long overdue improvement in the Department of Revenue’s process for paying interest on refunds, which makes it difficult for many taxpayers to recover interest. (see tax administration section) This has been a priority of Florida TaxWatch and our Tax Advisory Council.
Many of the provisions in the original House and Senate tax packages did not make it into the final bill, including a tax discount for domestic beer, sales and property tax exemptions for Space Florida, and an exemption for surplus lines flood insurance.

Sales Tax
Hunting, Fishing, and Camping Sales Tax Holiday - From September 1, 2026, through December 31, 2026, items including firearms, ammunition, firearm accessories, bows, crossbows, rods, reels, tackle, tents, sleeping bags, camp stoves, hammocks, lanterns and flashlights will be exempt from the sales and use tax. Firearms, accessories, and ammunition do not have price limits, but other items do, such as tents ($200), most other camping supplies ($50), and rods and reels ($75 each). Supplies used for commercial fishing are not exempt.
Recommended by House and Senate.   The Senate bill had a one-week shorter holiday, beginning on September 7, 2026. The Senate proposed some firearm accessories in its holiday but also proposed a separate year-long exemption for firearms accessories which was not included in the bill. The conference added a long list of accessories to the holiday.
Taxpayer Savings:  State (GR) - $31.2 million     Local - $8.8 million     Total - $40.0 million

Home Hardening Products (three years) – The bill creates a three-year sales tax refund for impact-resistant doors, garage doors, and windows. This would only apply to site-built homes with a homestead exemption and a maximum value of $700,000. An owner may receive up to $500 in refunded sales tax. The home hardening products must be purchased from July 1, 2026, through June 30. Taxpayers have until September 30, 2029. to apply for the refund.
Recommended by House. Conference changed it from a two-year exemption to three-year.
Total 3-Year Savings:  State - $45.2 million   Local - $12.8 million    Total - $58.0 million 

Tennis Exemption (three years) – This adds some tennis tournaments to a long list of tickets to sporting, cultural, and recreational events that are exempt from sales tax. Admissions to any Association of Tennis Professionals’ ATP Masters 1000 tournament or any Women’s Tennis Association’s WTA 1000 tournament will be exempt for 3 years. There is one of each (Miami Open).
Recommended by Senate.
Taxpayer Savings (total 3 years):  State – $25.8 million Local - $7.3 million 

Credit for Donation of Sales Tax on a Motor Vehicle Purchase (one year) – Currently, anyone who purchases or registers an automobile or light truck in Florida may designate $105 of the state sales tax due at the time of purchase or registration to an eligible nonprofit scholarship-funding organization (SFO) participating in the Florida Tax Credit Scholarship Program (FTC). This new law will add heavy trucks (up to 8,000 lbs.) to the eligible vehicles. Not really a tax savings, but taxpayers get to decide if part of the tax they pay goes to this program.
Recommended by House
Fiscal Impact:   State - $5.3 million first year, $5.8 million recurring

State University and College Public Works Contracts - A sales tax refund mechanism would be created for state universities and colleges for tangible personal property purchases made by state university contractors when such property goes into or becomes part of public works owned by the state university. Such sales are already exempt if the materials are bought and held by the governmental entity commissioning the work before being handed off to the contractor. This complex process can result in the contractors having to pay tax on needed materials (not having to go through university bureaucracy). That cost can be passed on to the institution. The Florida TaxWatch Tax Advisory Council has been examining this issue and will likely recommend this be expanded to all public works.
Recommended by Senate.
Taxpayer Savings:	Indeterminate recurring

Liquified petroleum gas tanks – The bill creates a permanent sales tax exemption for tanks with a capacity of 20 pounds or less.
Recommended by House and Senate
Taxpayer Savings: 	 Indeterminate recurring







Property Tax
Mobile Home Park Assessment Limitation – This is the largest recurring tax cut in the tax package. Beginning January 1, 2027, the assessed value of long-term mobile home parks may not increase by more than three percent a year, just like the Save Our Homes limitation for homestead property. To qualify, the lot must rent more than 75 percent of the mobile home lots to residents with a lease of at least one year, and the taxes are required to be paid by the residents. In any year that the park does not qualify for this new three percent assessment cap, it is subject to the ten percent assessment increase limitation for non-homestead property. 
Recommended by House
Taxpayer Savings:	 Local - $6.6 million first year   $65.2 million recurring

Deployed Servicemember Exemption- Operation Update – The bill adds six military operations to the list of operations that qualifies service members with a homestead exemption for a property tax exemption for the time they were deployed.
Recommended by Senate.
Taxpayer Savings: Local - $25.1 million first year, $8.4 million recurring

Agricultural Classification for Compost – Compost is added to the definition of agricultural purpose, allowing property that is used for composting to be assessed at the lower agriculture value. 
Added by Conference.
Taxpayer Savings:  Local - $1.4 million recurring

Agricultural Assessment of Packinghouses – Another provision providing more favorable property tax assessments for agricultural property. Using the income methodology to assess ag property, packinghouses and the land on which they are located, if having the same ownership, shall be considered a part of the average yields per acre and shall not have any separately assessable contributory value.
Added by Conference. 
Taxpayer Savings:   Local - indeterminate recurring

Additional Save Our Homes Portability - Under current law, a taxpayer may transfer, or “port,” any accrued Save Our Homes benefit (up to $500,000 of value) from an immediate prior homestead to a new one. The bill allows the port from any homestead abandoned by the taxpayer in the prior three years. This change could allow for a larger reduction in ad valorem property taxes for property owners who change homes more than once in a three-year period. 
Recommended by House.
Taxpayer Savings:	Local - Indeterminate recurring

Homestead Properties Rented by Officers of the United State Government – This provision affects homesteads that are owned by Diplomatic, Intelligence, Consular, and Foreign Service Officers whose employment requires them to be stationed, deployed, or are directed to reside outside of Florida. If the property is rented to another person, the federal officer may continue to receive a homestead exemption and the Save Our Homes benefit.
Recommended by House.
Taxpayer Savings:	 Local - indeterminate recurring

Allow VABs to Hear Appeals Related to Timely Filing of a TPP Tax Return – Tangible personal property (TPP) taxpayers must file a TPP return with the county property appraiser by April 1. The property appraiser must grant a 30-day extension and may grant an additional 15 days. An assessment may not be contested unless a return as was timely filed. A late TPP return may be subject to penalties. The new law adds challenges relating to the timely filing of a TPP return to the reasons a VAB may meet.
Recommended by Senate.
Taxpayer Savings:	Local - Indeterminate recurring

Tax Increment Financing Exemption for Children’s Services Councils - The bill specifies that special taxing districts for children’s services are exempt from paying Community Redevelopment Agencies (CRAs) a portion of the taxes they collect pursuant to the CRA’s tax increment financing mechanism.
Recommended by House and Senate.
Taxpayer Savings:	Local - Indeterminate recurring

Notification of Exemption Denial - The bill allows property appraisers between July 1 and the date the TRIM notice is mailed to notify property owners who have applied for an exemption that they have received additional information that would cause their application to be denied. This allows property owners to challenge the denial at the Value Adjustment Board level, and potentially saves the owners significant court fees, interest, and penalties. 
Recommended by House.
Taxpayer Savings	Local – Indeterminate or zero (recurring)

New Levies by Municipal Service Taxing Units and Dependent Special Districts - The bill clarifies the voting threshold for adoption of a millage rate for the first year that ad valorem taxes are levied for a municipal service taxing unit or for dependent special districts. The levy must be approved by a unanimous vote of the membership of the governing body of the county or municipality, or by a three-fourths vote of the membership of the governing body if the governing body has nine or more members, or by referendum. 
Recommended by House.
Taxpayer Savings:	Local - Indeterminate

Disclosure of Estimated Taxes - The bill requires online property listings to include estimated ad valorem taxes, rather than displaying the current owner's taxes, to give prospective buyers a more accurate picture of future tax liabilities. This overdue change is needed because Save Our Homes often makes a property's tax current tax bill much lower than it will be when the home is sold and reassessed at full value.
Recommended by House and Senate.
Taxpayer Savings:	 None


Other Taxes

Gambling Taxes - The bill reduces the pari-mutuel cardroom tax rate on the monthly gross receipts of cardroom operators from 8 percent to 5 percent. The tax rate on slot machine revenues is reduced from 35 percent to 34 percent. Beginning July 1, 2026, the bill also provides an exemption from the annual license fee for slot machine permitholders that are prohibited by the Florida Constitution from conducting live racing and are in a county where the Seminole Tribe of Florida operates at least two casinos (currently only Broward County). 
Recommended by House.
Taxpayer Savings (Slot License):	 	State - $2.0 million recurring (Trust Fund)	  
Taxpayer Savings (Slot Tax):	 	State - $7.5 million recurring (Trust Fund)	  
Taxpayer Savings (Cardrooms):		State - $3.9 million recurring (Trust Fund)
						State - $3.3 million recurring (GR)
Total:						State - $16.7 recurring

Strong Families Tax Credit Program - This program provides credits against multiple taxes for monetary donations to certain eligible charitable organizations that provide services focused on child welfare and well-being. The bill increases the annual cap on total credits from $40.0 million to $53.1 million for the next two fiscal years. In addition, beginning January 1, 2027, a taxpayer may not apply for a tax credit greater than $2 million per eligible charitable organization in any year and the total amount of tax credits for any single eligible charitable organization that may be approved in a year cannot exceed $10 million.
Added by conference committee.  The House package set the caps on taxpayers and charitable organizations at $1 million and $5 million. The conference doubled those limits and added the $13.1 million increase of the cap on total annual credits.
Taxpayer Savings - State (GR) - $13.1 million a year for two years.

Child Care Tax Credit - The bill extends the program, which provides credits against multiple taxes for 50 percent of the startup costs of an eligible child care facility; $300 per child, per month, enrolled in an eligible child care facility operated by the taxpayer; or 100 percent of payments, up to $3600 per child per year, made directly to an eligible child care facility on behalf of an employee. Currently authorized through FY2026-27, the bill extends the program for one year. 
Recommended by House.  The House tax package proposed a three-year extension; the conference committee reduced it to one year.
Taxpayer Savings:  State (GR) - $5.0 million for one year. 

Documentary Stamp Tax - Alarm System Contractors - In 2024, the Legislature created a three-year documentary stamp tax exemption for non-interest-bearing written obligations to pay $3,500 or less, in connection with the sale of an alarm system. The bill extends this exemption for one additional year, until June 30, 2028. 
Recommended by House. The House tax package proposed a three-year extension. The conference report reduced it to one year.
Taxpayer Savings:    State - $1.2 million (GR) and $1.1 million (Trust Fund) for one year (2027-28)

Tax Administration/Other
Interest Accrual on Refunds – This is a very good taxpayer friendly provision. It requires interest to begin accruing on overpayments of taxes on the 91st day after the refund application was postmarked or electronically submitted. It also removes the requirement that the application must be “complete,” something many taxpayers perceived as a tool used by the Department to delay the start of interest accruing. Florida TaxWatch has worked for years to bring fairness to the Department of Revenue’s process for paying interest on refunds, which makes it difficult for many taxpayers to recover interest. It is likely that the estimate below is understated.
Added by Conference. This language replaced very bad language in the Senate bill that would have only allowed interest only if it was requested in the original refund application, including any currently pending claims.
Increased Interest Payments:    $2.4 million first year   $9.8 million recurring.

Back-to-School Holiday Dates - The bill revises the dates of the annual one-month back-to-school sales tax holiday from the month of August to July 20th through August 20th.
Recommended by House.

Insurance Premium Tax Credits - The bill amends the order in which Insurance Premium Tax credits are taken against tax liabilities, so that all active tax credit programs are listed in order of their adoption date.
Recommended by House.

Property Appraiser and Tax Collector Online Reporting – Property appraisers and tax collectors are currently required to post their final budget on their website within 30 days of adoption. The bill requires them to post “all supporting schedules” as well. These materials provide additional details supporting the amounts contained in the budget request and may include expenditure breakdowns, personnel information, capital outlay requests, calculation methodologies, and narrative explanations for proposed expenditures.
Added by Conference. 

Tax Collector Commissions –The bill allows tax collectors to waive the commission they are paid for collecting property taxes for voted school millages.
Added by Conference. 

Voted School Millage Ballot Placement and Timing at General Election – The bill requires that a measure to adopt a voted school millage must be placed on the ballot at the next general election held more than 90 days after the adoption of the resolution.
Added by Conference. 
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Provisions in the House and Senate Tax Packages that Did Not Make it into the Final Bill
Sales Tax Exemption for Firearm Accessories (one year) – In addition to the guns and ammo holiday, the House also proposed a one-year sales tax exemption for firearm accessories. Exempted items included cases, grips, muzzles, holsters, silencers, ammunition feeding devices, sights, cleaning kits, and more. These items would be exempt for a one-year period of July 1, 2026, to June 30, 2027.  Taxpayer Savings:  $11.7 million

Sales Tax Exemption for TPP Leased by Space Florida (one year) – The House proposed a sales tax exemption, from July 1, 2026 to June 30, 2027, for tangible personal property that is leased by a private lessee, if the property is owned by Space Florida and is used by the lessee solely in connection with a defense or aerospace contract, program, or project. Tax Savings:  $28.2 million

Property Tax Exemption for Space Florida - The House also proposed that property being used by a non-governmental lessee pursuant to a project authorized by Space Florida is deemed to perform an essential governmental purpose and therefore would be exempt from ad valorem taxes. The bill also expands the term "governmental purpose" to include "a defense or aerospace use."  Taxpayer Savings:  $11.4 million  recurring    

Property Tax Exemption for Multifamily Projects on State-Owned Lands – The House proposed that multifamily projects on state-owned lands that receive the current exemption may keep the exemption even if the property is sold to a non-state entity.  The property must continue to qualify for the current exemption, and the owner must continue to apply annually for the exemption. Taxpayer Savings:  Indeterminate (recurring)

Surplus Lines Tax Exemption for Certain Flood Insurance – The House proposed a three-year exemption from the insurance premium tax on flood insurance policies issued by surplus lines carriers. The exemption is repealed on June 30, 2029. Taxpayer Savings:  State - $35.3 million per year for three years 

Tax Discount for Domestic Beer (one year) - The House proposed to temporarily reduce the beverage tax rate for beer that is manufactured in this country from 48 cents to 40 cents per gallon when sold in bulk or in kegs or barrels, and from 6 to 5 cents per pint, or fraction thereof, when sold in containers of less than one gallon. Taxpayer Savings:  $29.3 million

Credit for Qualified Railroad Expenditures – For the 2026 tax year, the House proposed to amend the type of railroad that can qualify for the corporate income tax credit for qualified railroad reconstruction or replacement expenditures to include any railroad that operate entirely within Florida. This temporarily would have expanded the pool of railroads eligible for the credit from solely freight railroads to include eligible passenger railroads. Taxpayer Savings:  $0.8 million

Homebuyer Workforce Tax Credit – The House wanted to create a new tax credit for employers who contribute to their moderate-income employees’ home buying expenses. The bill allowed a 100% tax credit against corporate income or insurance premium taxes for employer contributions to down payment or closing costs, capped at $5,000 per employee. The program was capped at $5 million per year for three years. Taxpayer Savings: $5.0 million a year for three years 
Inheritance of Homestead Property – The Senate proposed that the transfer of homestead property to a lineal descendant is not a change in ownership that requires a reassessment of the homestead under Save Our Homes. Taxpayer Savings: $28.2 million recurring
Surviving Spouses of Veterans – The Senate proposed that a surviving spouse of a totally and permanently disabled veteran or a veteran or first responder who lost their life in service may transfer up to 120 percent of the homestead exemption to a new primary residence. Taxpayer Savings:  $0.3 million recurring
Rural Community Investment Program – The Senate proposed that the value of the Rural Community Investment Program credit would be increased from 25% of the investor’s contribution to 50%. The RCIP provides a tax credit against the corporate income tax or insurance premium tax for investment in certain rural communities. Taxpayer Savings:  Indeterminate
Surviving Spouses of Veterans – The Senate proposed that a surviving spouse of a totally and permanently disabled veteran or a veteran or first responder who lost their life in service may transfer up to 120 percent of the homestead exemption to a new primary residence. Taxpayer Savings:  $0.3 million recurring
Rural Community Investment Program – The Senate proposed that the value of the Rural Community Investment Program credit would be increased from 25% of the investor’s contribution to 50%. The RCIP provides a tax credit against the corporate income tax or insurance premium tax for investment in certain rural communities. Taxpayer Savings:  Indeterminate 
Charter School Funding – Currently, taxes collected from a voter approved property tax levy must be shared with public charter schools sponsored by a school district. The Senate proposed that the tax be shared with all charter schools regardless of the sponsoring entity.

Collection of Taxes by Vacation Rental Platforms – The House bill required collection of taxes by certain vacation rental platforms. These taxes are due now but are often collected by the owner or operator of the vacation rental.
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