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For the last several years, federal spending has far outpaced collected tax revenue, resulting in a ballooning deficit
of a magnitude never before seen. The practice of deficit spending is nothing new in Washington, but since 2009
the national public debt has increased by $1.5 trillion without significant improvement in economic growth,
employment, or market confidence. Today, the national public debt totals more than $13 trillion.
This trend in national spending is unsustainable and will have disastrous consequences for Florida and the
country if continued. To ensure that our nation is on the path to economic recovery and not fiscal instability,
Washington’s out of control spending must be reined in and the budget balanced. This all can be accomplished
with the implementation of the “2007 Solution”, which would cap federal spending to levels seen three years ago.
In private business and most state governments, spending decisions are based on the determination of how much
revenue is brought in. Revenue versus expenditures determines health of the business or government alike.
Sadly, there exists no effective mechanism to incentivize national budget proposals and spending plans to abide
by these principles of balanced and financially sound spending. Instead, Congress waives measures that have been
put in place to ensure accountable spending, such as the recent ‘pay-as-you-go’ rule, and perpetuates the cycle of
‘print-as-you-go’, leaving the growing burden of the deficit on our children for generations to come.
But, this cycle does not need to be our nation’s fate. There is a way to balance our budget and cut our national debt
significantly – the “2007 Solution”, which would allow Congress to cap federal spending at 2007 levels or $2.7
trillion yearly as a realistic solution to the fiscal crisis before us.
The idea is simple but effective: if given the chance, would you go back to what you were making in 2007? Many
Floridians have been asked and the answer has overwhelmingly been yes.
In these difficult economic times, Floridians and Americans across the nation are undoubtedly going without more
than they did in 2007 - just look at any of the recent figures on wages, employment, and consumer spending.
If the federal government followed suit and did more with less, the 2007 Solution would balance the budget by
2013 and the national debt would be cut in half in ten years. In order to achieve this, federal spending would need
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to be capped at $2.7 trillion or the spending levels seen in 2007. Recent numbers reveal that this spending cap
would not only balance the federal budget, but provide a $163 billion surplus within three years. Even if spending
were capped at the higher 2008 levels, the budget would be balanced by 2014 with a $133 billion surplus.
Certainly, the adoption of the 2007 Solution would present short and long term opportunities and challenges. One
such challenge is the recent legislation expanding the eligibility of Medicaid. Another is the burgeoning amount
of fraud and waste that is committed by health care providers, most of which originates in our backyard of South
Florida.
Finding solutions to these increasingly costly dilemmas require action and innovation. The 2007 Solution would
necessitate that our state and nation squarely focus and solve these and other areas of waste and inefficiency to
stop losses long term and keep more money in taxpayers’ wallets.
To prevent the nation and the state of Florida from sliding further into a fiscal crisis and economic stagnation,
Washington needs to embrace practical policy and financially sound initiatives that will rein in spending while
promoting economic growth and incentivizing job creation in the private sector.The implementation of the 2007
Solution would not only bring about a balanced, sound budget, but incentivize a new culture and way of thinking
in Washington that would save taxpayers trillions.Florida’s businesses and children are on the front line of turning
our economy around and we can no longer afford to place the burden and uncertainty of our national debt on their
backs.
The option of continuing to do nothing is simply much too high.

Ideas In Action

Ideas in Action is a public forum to present discussion on vital issues affecting the economy, public
policy, and concerns that touch the lives of many Floridians. The opinions expressed in this Ideas in
Action are those of the author(s) and do not necessarily reflect those held by the members, staff, or
the distinguished Board of Trustees of Florida TaxWatch.
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About Florida TaxWatch
Florida TaxWatch is a statewide, non-profit, non-partisan taxpayer research institute and government
watchdog that over its 29 year history has become widely recognized as the watchdog of citizens’ hardearned tax dollars. Its mission is to provide the citizens of Florida and public officials with high quality,
independent research and education on government revenues, expenditures, taxation, public policies, and
programs, and to increase the productivity and accountability of Florida Government.
Florida TaxWatch's research recommends productivity enhancements and explains the statewide impact of
economic and tax and spend policies and practices on citizens and businesses. Florida TaxWatch has
worked diligently and effectively to help state government shape responsible fiscal and public policy that
adds value and benefit to taxpayers.
This diligence has yielded impressive results: in its first two decades alone, policymakers and government
employees implemented three-fourths of Florida TaxWatch's cost-saving recommendations, saving the
taxpayers of Florida more than $6.2 billion -- approximately $1,067 in added value for every Florida family,
according to an independent assessment by Florida State University.
Florida TaxWatch has a historical understanding of state government, public policy issues, and the battles
fought in the past necessary to structure effective solutions for today and the future. It is the only statewide
organization devoted entirely to Florida taxing and spending issues. Its research and recommendations are
reported on regularly by the statewide news media.
Supported by voluntary, tax-deductible memberships and grants, Florida TaxWatch is open to any
organization or individual interested in helping to make Florida competitive, healthy and economically
prosperous by supporting a credible research effort that promotes constructive taxpayer improvements.
Members, through their loyal support, help Florida TaxWatch bring about a more effective, responsive
government that is accountable to the citizens it serves.
Florida TaxWatch is supported by all types of taxpayers -- homeowners, small businesses, large
corporations, philanthropic foundations, professionals, associations, labor organizations, retirees -- simply
stated, the taxpayers of Florida. The officers, Board of Trustees and members of Florida TaxWatch are
respected leaders and citizens from across Florida, committed to improving the health and prosperity of
Florida.
With your help, Florida TaxWatch will continue its diligence to make certain your tax investments are fair
and beneficial to you, the taxpaying customer, who supports Florida's government. Florida TaxWatch is
ever present to ensure that taxes are equitable, not excessive, that their public benefits and costs are weighed,
and government agencies are more responsive and productive in the use of your hard-earned tax dollars.
The Florida TaxWatch Board of Trustees is responsible for the general direction and oversight of the research institute and
safeguarding the independence of the organization's work. In his capacity as chief executive officer, the president is responsible
for formulating and coordinating policies, projects, publications, and selecting professional staff. As an independent research
institute and taxpayer watchdog, Florida TaxWatch does not accept money from Florida state and local governments. The
research findings and recommendations of Florida TaxWatch do not necessarily reflect the view of its members, staff,
distinguished Board of Trustees, or Executive Committee, and are not influenced by the positions of the individuals or
organizations who directly or indirectly support the research.
Florida TaxWatch Values:

♦

Integrity

♦

Productivity

♦

Accountability
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♦

Independence

♦

Quality Research

For a copy of this Ideas in Action, please call:
(850) 222-5052
OR
Write to Florida TaxWatch at: P.O. Box 10209
Tallahassee, FL 32302
OR
Access and download the report at:
www.FloridaTaxWatch.org where this ideas in Action was initially
released before being printed in hardcopy format
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